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Expected Total Revenue and Choice Behavior of College Education

LI Ming-qiao

(Economic School, Guizhou University of Finance and Economics)

Abstract: Under the background that more and more persons give up college entrance
examination, this paper studies choice behavior of university education based on expected
total revenue. The study found that: Firstly, the critical age of the expected total revenue is
51 years old, if people’s age less than 51 then expected total revenue of college education is
less than non-college education. Secondly, the effect of liquidity constraints on choice
behavior of college education depends on income. Thirdly, the return rate of college
education also affect choice behavior of college education. Finally, the wage level of non-
college education also has an impact on the choice of college education.

Key words: expected total revenue; college education; choice behavior
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