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Review and Evaluation of China’s Education Financial System Reform
in the Past 40 Years

YUAN Lian-sheng, HE Ting-ting

(School of Business, Beijing Normal University)

Abstract: Since the Reform and Opening-up, China’s education financial system reform
has made great achievements, but there are still some shortcomings. This article reviews and
evaluates the reform of China’s education finance system in the past 40 years. In the past 40
years, the education investment system has experienced a process of expanding investment
channels, and the government’s role has declined and then rebounded; the government’s
educational expenditure sharing system has experienced a process of decentralization and then
moving up to the central and provincial governments; the educational appropriation system
has experienced a process of non-standard opacity to gradual standardization and
transparency; the school financial management system has undergone a process of expanding
autonomy to strengthen financial constraints. The main shortcomings of the education
finance system are: the education funding system is still not perfect, the allocation of
education funds is still unfair, and the educational resources gap between schools and groups
is still large; the intergovernmental financial responsibility division system is still
unreasonable and obligatory; the provincial-level coordination system for education funding
has not yet been established, and the gap in education funding between regions is still large.

Key words: educational financial system; educational investment system; educational
expenditure sharing system; educational —appropriation system; school financial

management system
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