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The Impact of Financial Aid on Career Choice of College Students

HAN Li-li, TIAN Zhi-lei

(Beijing Normal University, Peking University)

Abstract: The financial aid provided for the college students should be based on the
economic needs of poor students and focus on their long-term development, thereby exerting
influences on their destiny. The Empirical studies based on the multiple Logit Model indicate
that students who have received more than one sort of financial aid tend to pursue further
education after graduation and have higher expectations of starting salaries for employment.
In regard to the classification, diverse financial aid generate different results: students
obtaining scholarships are more likely to continue advanced studies after graduation; grant-
aided students and students who attend work-study programs tend to be directly employed
after graduation; students who gain student loans show uncertainties about their future
prospects. The starting earnings of students who achieve scholarships are expected to be
higher than the others, while grant-aided students expect lower salary. Therefore, it is
necessary to scientifically arrange the financial aid aiming to provide more opportunities and
possibilities for students from impoverished families to access high-level education,
employment or entrepreneurship and help them to achieve optimal individual development,
thus cultivate talents to become qualified national builders and reliable successors to the cause
of socialism with Chinese characteristics for a new era, which is regarded as the ultimate
goals of the connotative development of higher education financial aid and also the
significance of realizing education equity and social equity.

Key words: college student financial aid; career choice; starting earnings
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