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Where is the Boundary of Public Advanced Education

Resource Allocation?

WANG Qi', GAO Chun-lei?
(1. School of Management, Beijing Union University;

2. Trade Union Theoryand Worker Education Institute, Beijing Trade Union Cadres College)

Abstract: In 2015, universities of “985” and “211” Project would be supported, but
changes of management were on the way. The target of government changed from efficiency
priority to attending equitableness. A university quality maximization model is established in
this paper, and universities’ cooperative behaviors are introduced from a perspective of
university alliance. Then, this paper describes how the government allocates public advanced
education resources. when input of university is classified as labor, material and soft hour
according to the theory of education. And soft hour is defined as the time the university
depends on exploratory and creative works, while soft capital is the labor-time value of
teachers from different universities. Finally, optimal solution is obtained and a suggestion of
how to allocate public advanced education resources is given. A key conclusion in this paper
is that there is a significant “inverse U” relation between the soft investment and public
welfare which obtained from higher education.

Key words: Higher Education; Resource Allocation; University Alliance; Quality

Maximization Model; Soft Capital
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