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[ 2 3R 0 AT REANIR] . Ry 7RI R T BB T 20 F [ 2 3R 11 R i 2 A5t A 7
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RO L 58 0% LA SO S 4 JEE K- o

H s aTIA . P2 S TR A S LU AE 5060 Bk b 3 5
TR A5 R T IR A S BT 100 WKF B 2. Horb, i Ao R
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¥ GDP —0.196** —0.188"" —0. 214"
FL (—2.830) (—2.050) (—2.02)
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The Impact of City Size on the Rate of Return to Education
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Abstract: In recent years, the capital cities represented by Xi'an and Wuhan have

successively introduced policies to attract talents to settle down. However, the two super-
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large cities-Beijing and Shanghai have continuously improved their settlement conditions to
control the population size. To better study the talent mobility strategy, we analyzed the
impact of urban size on education returns in 2002 and 2012. The results show that the effect
of city size on the rate of return on education has increased significantly over time. In 2012,
for every 1% increase in urban population. the labor return on education increased by an
average of 1.15% — 1.21%; and for every 1% increase in urban GDP, the return on
education would increase by about 1. 07% —1.14%. The results of correction of endogenous
deviations by instrumental variables show that for every 1% increase in urban population,
the rate of return on education will increase by 4. 84% —5.14%; for every 1% increase in
urban GDP, the rate of return to education will increase by about 2.80% —2.97%. In
addition, the size of the city has different effects on the educational returns of different
genders, different levels of education and different age groups. For women aged 30— 40,
college education or above has the greatest impact on the rate of return to education. When
considering the actual income adjusted by the price level, the positive impact of the city scale
on the rate of return to education is weakened. When considering the actual income adjusted
by the house price level, the impact of the city size on the rate of return to education is
negative,
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