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Income Uncertainty, Borrowing Constraint and

Family Higher Education Decision

XIE Bei-chen

(School of Mathematics and Statistics, Hunan Normal University)

Abstract: Based on the data of China household finance survey (CHFS), this paper
selected the instrumental variable method to investigate the impact of borrowing constraints
on family higher education decision-making from the perspective of income uncertainty, and
verified the mediating effect of borrowing constraints on family higher education decision-
making under the impact of income uncertainty. The findings are as follows: (1) Income
uncertainty is an important factor affecting the decision making of family higher education.
The increase of income uncertainty significantly inhibits the probability and scale of family
higher education investment. (2)The improvement of the level of borrowing constraints will
also reduce the probability of family members receiving higher education, and also reduce the
scale of family education investment; (3) Under the influence of income uncertainty, the
improvement of borrowing constraint level will further inhibit the probability of family
members receiving higher education and the scale of family education investment. Based on
the above conclusions, the government should accelerate the reform of income distribution
system and social security system, increase the level of disposable income of families, and
improve the investment ability of family higher education, so as to promote the continuous
rise of education level of family members.

Key words: income uncertainty; borrowing constraints; family higher education

decision-making; human capital investment

(REHRE: R RERX: BE AEE)



