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Education and Relative Poverty of Rural Residents: Empirical Measures

and Microscopic Evidence from the Perspective of Income

ZHANG Yong-qi, MA Meng-di

(School of Economics, Southwest Minzu University)

Abstract: Based on Chinese household tracking survey (CFPS) data in 2018, a

simultaneous equation model was constructed to empirically analyze the impact of education
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on the relative poverty of rural residents. The study found that the incidence of poverty in
rural areas is still high under the relative poverty standard, reaching 14. 53%. The lower
the number of years of education, the higher the probability of farmers falling into relative
poverty. The marginal effect of education on low-income groups is significantly greater than
that on high-income groups. Based on the Shapley value decomposition method of income
determination equation, the contribution rate of significant variables to the relative poverty
of rural residents was calculated. The results showed that education was the most important
factor affecting the relative poverty of rural residents. Other variables, including gender,
health level and eastern region, also had a certain influence on the relative poverty of rural
residents. Therefore, in the process of solving the “poverty alleviation” of rural residents,
we should continue to pay attention to the role of education in preventing the
intergenerational poverty of rural residents.

Key words: education; relative poverty; farmers’ income; targeted poverty alleviation;

shapley value decomposition
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