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Impact of Education Investment on Regional Poverty Alleviation

in Xinjiang: Dynamic Constraint and Marginal Revenue

CAI Wen-bo'?, HUANG Jin-sheng', YUAN Xue'
(1. Education Development and Policy Research Center of Xinjiang Minorities, Shihezi University;

2. School of Humanities, Tarim University)

Abstract: Based on the panel data of 35 poverty-stricken counties in Xinjiang, this

paper analyzes the impact of education investment on poverty alleviation from the static and
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dynamic perspectives. The results show that the static effect of education investment on
regional poverty reduction is not obvious from 2006 to 2017. However, under the condition
of dynamic constraint, the impact of education investment on the regional poverty alleviation
shows the characteristics of both stability and long-term, short-term benefit and dynamic
restriction, and follows the law of diminishing returns. With the improvement of the
comprehensive poverty alleviation degree, the marginal income of education investment
shows a trend of increasing first and then decreasing, and the development of education
investment in the short term shows a relatively better effect of poverty alleviation.
Therefore, it is necessary to gradually establish a long-term mechanism for poverty
alleviation through education, do a good job in the dynamic evaluation of poverty alleviation
policies, and consolidate the existing achievements in poverty alleviation. At the same time,
it is necessary to speed up efforts to make up for the shortcomings in educational
development at the county level, and in accordance with the actual needs of county-level
development, we will optimize the allocation structure of resources for poverty alleviation so
as to maximize the effectiveness of education in poverty alleviation.

Key words: regional poverty alleviation; education investment; policy effect; economic

benefit; system GMM model; dynamic constraint
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