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The Impact of Investment in Children’s Education

on Female Labor Force Participation

CHEN Zhi-fan

(School of Economics. Jinan University)

Abstract: The reasons for the decline of female labor force participation rate since the
reform and opening up in China have been the focus of many studies. Based on the data of
China Family Panel Studies(CFPS), this paper uses OLS regression model and Probit model
to estimate the impact of investment in children’s education on female labor force
participation, and also uses instrumental variables method to solve the possible endogenous
problem. The empirical result shows that the income effect of children’s education
investment on female labor force participation takes over the dominance, which means that
additional children’s education investment will significantly increase women’s labor
participation. Besides the impact is more significant when women are from low-income
family or have children in senior class.

Key words: education investment; female labor force participation rate; working hours
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