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The Impact of New Satellite Campus on the Formation
and Repayment of University Debt
——An Empirical Analysis Based on 75

Universities Directly Reporting to the Ministry of Education
ZHANG Wen-jie' , CHEN Chu-tao®, HA Wei'
(1. Institute of Economics of Education, Peking University;

2. Teacher Education Development Center, Hunan University of Chinese Medicine)

Abstract: With the rapid expansion of enrollment starting in 1999, many universities
began to build new satellite campuses in the suburbs in order to expand their school running
space, and moved towards the road of bank school cooperation under the pressure of raising
construction funds. In the later stage. due to the weak ability to repay the loan, a national
debt crisis was triggered. Based on the statistical data of educational funds of 75 universities
directly reporting to the Ministry of education from 2009 to 2016, this paper uses two-way
fixed effects model to analyze the impact of new satellite campuses on the formation and
repayment of university debt. The results show that: first, new satellite campuses have
significantly increased the total amount of accumulated debt and repayment pressure;
Second, loans mainly came from domestic financial institutions, which were mainly used for
the purchase and construction of buildings; Third, the earlier the construction of the new
campus, the less the accumulated debt formed after 2009, and the less the repayment
pressure, so there is no debt overdue for too long; Fourth, the annual debt pressure of
universities squeezed the expenditure scale of teaching and staff groups, but the per capita
wage and welfare expenditure has been guaranteed. In the future, we should improve the
ability of universities to raise funds through diversified ways, and standardize the bank
school cooperation. In particular, we should prevent the outbreak of a new round of college
debt crisis under the background of continuous enrollment expansion of higher vocational
colleges and the increasing demand for new campuses since 2019.

Key words: new satellite campus; university debt; repayment of principal and interest;

two-way fixed effects model
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