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Grandchild Care and Labor Supply Decision of the Elderly under the

Background of the Adjustment of the Fertility Policy
ZHU Hui-lin' .« WANG Qiang’, CHU Shuai'
(1. Chinese Academy of Labour and Social Security;

2. School of Labor and Human Resources, Renmin University of China)

Abstract: Care for grandchildren has become the main way for families to take care of
young children in China. Whether care for grandchildren will affect the labor supply decision
of the elderly remains to be answered. This paper constructs the differences-in-differences
model(DID) to examine the influence and mechanism of the “Two-Child” policy on the labor
supply decision of the elderly by using the 2014 and 2016 China Longitudinal Aging Social
Survey(CLASS) data. The results show that, first, the implementation of the “Two-Child”
policy has a significantly negative effect on the labor supply decision of the elderly, and will reduce
the labor participation of the elderly. Second, heterogeneity analysis find that the “Two-
Child” policy has a more obvious effect on the labor supply decision of elderly men, less
educated, rural household registration, and high-income elderly. Third, the implementation
of the “Two-Child” policy is expected to increase the number of grandchildren in the family, so
as to improve the time support of the elderly for their adult children, thereby reducing the labor
participation rate of the elderly. Promoting and supporting the development of standardized infant
and child care services in the market can encourage the elderly to improve labor participation. And
it is an important mean to reduce the pension pressure and realize active aging.

Key words: fertility polic; elderly; labor supply decision; care for grandchildren
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