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Can School Spending Improve the Quality and Equity of Education?

Empirical Evidence from CEPS
SUN Dan', JI Yang®, XUAN Qian-ying'
(1. Faculty of Education, The Chinese University of Hong Kong;

2. Institute of Education, Tsinghua University)

Abstract: Extensive literature finds contrasting evidence on the effects of school
spending. From the perspective of school finance, this paper examines the effects of
increased school spending on the quality and equity of school education using China Education
Panel Survey(CEPS) data. The empirical evidence shows that the quality of school education

can be significantly improved by increasing the financial investment and schools located in
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county or village areas benefit more from fiscal input. It is not clear whether more school
spending can reduce the quality gap within a school overall, but money does matter in
schools located in counties and villages. In the context of vigorously promoting quality and
equitable education in urban and rural areas, this study is of great policy significance.

Key words: school spending; quality of education; equity of education; fixed

effect estimation
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