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Research on Regional Differences and Convergence
Trends of General High School Funding Investment:

Empirical Analysis Based on Provincial Panel Data from 2010 to 2019
JIAO Ling-bo, YE Fu-gui

(Institute of Education, Tsinghua University)

Abstract: Sufficient educational fund investment is an important guarantee for the high-
quality and balanced development of general high school. Facing the new requirements put
forward in the new period and stage of educational development, it is necessary to
understand the current situation, regional difference and influencing factors of different
source educational fund investment of general high school in the last ten years. In this paper,

the education funding from different sources of general high schools is divided into two
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categories: national fiscal education funds and non-fiscal education funds. Based on the
convergence hypothesis, Theil index and dynamic panel data model were used to analyze the
general high school education investment from different sources in different regions of China
from 2010 to 2019. The results show that there is ¢ convergence, p convergence and club
convergence for national fiscal education funds, while there is no ¢ convergence but B
convergence and club convergence for non-fiscal education funds. Specifically, the absolute
gap of the national fiscal funds shows a trend of decreasing, while the absolute gap of the
non-fiscal funds shows a trend of expanding. The two different sources of education funds can
realize the backward regions to catch up with the developed regions, and both have
aggregation effects, which may lead to the Matthew effect. The per capita fiscal revenue,
the government’s emphasis on education, and the proportion of local population with higher
education all have positive effects on the two kinds of education funds. The national fiscal
education funds have scale effect, while the non-fiscal education funds are low and positively
affected by the density of high school students.

Key words: general high school; investment of educational funds; regional differences;

convergence; dynamic panel data model
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