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How does the Development of the Digital Economy Affect Household

Human Capital Investment: Evidence from the Broadband China Pilot
YANG Xin-shang', GAO Wen-shu®
(1. School of Economics, University of Chinese Academy of Social Sciences;

2. University of Chinese Academy of Social Sciences)

Abstract: Utilizing the implementation of the “Broadband China” policy as a proxy
variable for digital economic development, this paper uses data from the China Family Panel
Studies(CFPS) to study the impact of digital economic development on household human
capital investment, and finds that, firstly, the development of the digital economy can
significantly increase the level of household human capital investment. Second, the
mechanism test shows that digital economic development can promote the human capital
investment of high-income households by increasing household income, increase the human
capital investment of low-income households by alleviating liquidity constraints, and
promote the human capital investment of households by alleviating the “digital divide”.
Third, the heterogeneity analysis shows that digital economic development promotes human
capital investment in female, rural, and non-focused school and non-focused class
households, and can reduce the human capital investment gap between households with
different endowments. The findings provide the empirical evidence necessary to understand
how digital economic development affects household decision-making at the micro level.

Key words: digital economy; Broadband China; household human capital investment;

digital divide
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