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Household Housing Wealth and Children’s Education Expenditure
SU Li-feng, LI Ze-kun

(Academy of China Open Economy Studies, University of International Business and Economics)

Abstract: Housing and education are the two major concerns of Chinese families. With
the continuous rise of housing prices and the increasing emphasis of parents on children’s
education, the influence of family housing wealth on children’s education expenditure
deserves further study. Using the data of the China Family Tracking Survey (CFPS). this
paper finds that housing wealth can increase the level of children’s education expenditure,
and parents are more willing to use the wealth increase caused by housing appreciation for
after-school tutoring than increasing the spending on in-school education. It is further found
that housing loan and legacy motivation do not inhibit the promoting effect of housing wealth
on children’s education expenditure. Heterogeneity analysis shows that housing wealth has a
significant impact on the education expenditure of the children of families in the eastern
region compared with those in the central and western regions. The higher the ratio of house
price to income and public education expenditure, the lower the housing wealth elasticity of
their children’s education expenditure, and compared with high-income families, public
education financial input has a stronger substitution effect on the education expenditure of
low-income families. This paper is of great significance for adjusting housing and education
policies and improving the efficiency of child education investment.

Key words: housing wealth; child education expenditure; legacy motive; educational

equity; public education finance
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